


















































Notes to the interim condensed consolidated financial information
(continued)

13 Bonds (continued)

Consequent to the above the foreign subsidiary of the Group has re-purchased approximately 92.5%
of the bonds issued as of 31 December 2013 and the Parent Company’s bonds issued balance has
decreased to KID900,000 at 30 June 2015.

13.2 On 30 November 2014, the bondholders (referred to in 13.1 above) agreed to extend the due date of
the bonds issued to 18 November 2016 and to reduce the interest on fixed interest bearing bonds to
1% fixed interest rate and floating bonds to bear floating interest rate at maximum 1% per annum
(previously fixed interest bearing bonds carry interest rate at 8.875% per annum and the floating
interest bearing bonds carry interest rate at 5.5% per annum over the Central Bank of Kuwait
discount rate). Interest is payable semi-annually in arrears. The bondholders owning the remaining
bonds with a carrying value of KID900,000 out of the Bonds issued balance as of 31 December 2013
(representing 7.5% of the bondholders) has filed a legal case against the Parent Company and further
one of the old bondholders (who previously owned bonds with a carrying value of KI0900,000 out of
the bonds issued balance as of 31 December 2013, representing 7.5% of the bondholders as of that
date, and who has now become a shareholder due to the debt to equity swap) has also filed a legal
case against the Parent Company. However the Group’s management is confident that the legal cases
have no basis and is confident that the case will be decided in favour of the Patent Company.

14 Share capital

30 June 2015 31 Dec 2014 30 June 2014
Issued and Issued and Issued and
paid-up in paid-up in paid-up in

Authorised cash Authorised cash Authorised cash

Shares of 100 Fils each 669,543,510 669,543,510 672,243,510 528,281,250 528,281,250 528,281,250

On 13 August 2014, the board of directors of the Parent Company’s proposed to increase the Parent
Company’s share capital by KID14,396,226 distributed on 143,962,260 shares at par value of 100fils to be
issued to the Parent Company’s Lenders (banks and bondholders) by converting part of their debt into capital
contribution along with waiving off the current shareholders right in subscripting in the capital increase.

Subsequently, on 25 September 2014, the Parent Company received the relevant authority’s approval on the
proposed capital increase and, the shareholders of the Parent Company at the Extraordinary General
Assembly held on 25 November 2014, approved the board of director’s proposal to increase the capital. On
8 December 2014, the Parent Company’s Article of Association has been amended and recorded in the
register of Ministry of Commerce to incorporate the revised authorised share capital of KD67,224,351
(consisting of 672,243,510 shares of 100 Fils each).

Subsequently, lenders and bondholders to whom an amount of KI210,799,826 and KID3,326,400 were due as
at 31 December 2014, respectively, have subscribed in the capital increase and accordingly their debt will be
swapped into equity contribution in the Parent Company’s share capital once the share certificates are issued
(refer note 12 & 13).

Consequently, the Parent Company’s paid up capital will increase to KID66,954,351 distributed on
669,543,510 shares at 100fils per share.

At the Extraordinary General Assembly held on 4 May 2015, the sharcholders of the Parent Company
approved to decrease the authorised shares capital from KID67,224351 to 066,954,351. Further, the
shareholders approved to amend the Parent Company’s article (5) of the Article of association and Article (4)
of the Memorandum of Incorporation related to the Company’s objectives.
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14 Share capital (continued)

Accordingly during the current quarter the Parent Company issued 141,262,260 new shares at par value of
100 fils each amounting to KID14,126,226 to the above mentioned lenders and bondholders. A net gain on
implementation of the debt to equity swap amounting to KI1D9,323,309, being the difference between the fair
value of the equity issued amounting to KID4,802,917 and carrying value of the debt settled to lenders and
bondholders amounting to KID14,126,226 (as noted in the third paragraph above), was recognised in the
consolidated statement of profit or loss. Further, the difference between the par value and the fair value of
the new equity issued amounting to KID9,323,309 has been recorded in accumulated losses in the
consolidated statement of changes in equity.

15 Related party transactions

Related parties represent associates, directors and key management personnel of the Group, and other related
patties such as major shareholders and companies in which directors and key management personnel of the
group are principal owners or over which they are able to exercise significant influence or joint control.

Significant transactions and balances with related parties included in the interim condensed consolidated
financial information are as follows:

30 June 31 Dec. 30 June
2015 2014 2014
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balances in the interim condensed consolidated
statement of financial position:
Due from related parties (see note 8) 4,055,134 3,922,651 3,802,901
Due to related parties ** (included under accounts payable
and other liabilities) 5,395,300 3,725,444 3,730,626
Due to related parties (included within trade payables) 1,683,504 1,631,229 1,571,138

#* Due to related parties includes interest free advances totalling [KID4,262,375 (31 December 2014:
KD2,750,000 and 30 June 2014: KID2,750,000) from an associate (KID1,512,375) and another related party
(KI1D2,750,000) with no specific repayment terms.

Three months ended Six months ended
30 June 30 June 30 June 30 June
2015 2014 2015 2014
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Transactions included in the interim
condensed consolidated statement of
profit or loss:
Management fees - 132,832 18,434 154,346

Key management compensation
Short term benefits 59,546 60,399 139,686 120,712
Employee end of service indemnity 6,750 4,949 12,442 10,259
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16 Segmental information

The Group’s activities are concentrated in six main segments: real estate, investment and finance. The
segments’ results are based on internal management reporting information that is reported to the highet

management of the group.

The following is the segments information, which conforms with the internal reporting presented to

management.
Real estate Investments Financing Unallocated Total
KD KD KD KD KD

Six months ended 30 June
2015
Income 409,615 299,842 10,424,732 1,237,718 12,371,907
Expenses and other charges (48,535) (557,002) (302,702) (971,424) (1,879,663)
Profit/(loss) for the period 361,080 (257,160) 10,122,030 266,294 10,492,244
Total assets 11,889,428 40,125,408 7,846,574 4,218,027 64,079,437
Total liabilities - 4,780,623 5,917,064 6,732,389 17,430,076
Six months ended 30 June
2014
Income (17,010,628) (180,362) 8,285,575 443,448 (8,461,967)
Expenses and other charges (86,347) (44,659) (984,133) (808,817) (1,923,956)
Loss for the period (17,096,975) (225,021) 7,301,442 (365,369) (10,385,923)
Total assets 8,631,939 55,502,113 4,756,015 4,571,160 73,461,227
Total liabilities 1,330,569 7,631,897 29,474,105 3,510,638 41,947,209
Three months ended 30 June

2015
Income 259,467 155,727 10,150,689 641,456 11,207,339
Expenses and other charges 16,103 (241,086) (112,910) (545,246) (883,139)
Profit/(loss) for the period 275,570 (85,359) 10,037,779 96,210 10,324,200
Three months ended 30 June

2014
Income
Expenses and other charges 292,361 (205,004) 8,269,284 234,893 8,591,534
Profit/(loss) for the period 5 (3,748) (221,887) (467,763) (693,398)

292,361 (208,752) 8,047,397 (232,870) 7,898,136
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17 Financial instruments (continued)
17.2 Fair value hierarchy for financial instruments measured at fair value (continued)

Fair value measurements (continued)

During the six-month period ended 30 June 2015, there were no transfers between Level 1 and Level 2 fair
value measurements. Changing inputs to the level 3 valuations to reasonably possible alternative assumption
would not change significantly amounts recognised in profit or loss, total assets or total liabilities or total

equity.

Measurement at fair value

The methods and valuation techniques used for the purpose of measuring fair value are as follows:

a) Quoted shares

All quoted equity securities are publicly traded in stock exchanges. Fair values have been determined by
reference to their quoted bid prices at the reporting date.

b) Mutual funds
The underlying investments of these funds comprise of quoted securities and the fair value of the investment
as of the reporting date is determined based on net asset values reported by the fund manager.

¢) Unquoted shares

These represent holdings in local and foreign unlisted securities which are measured at fair value. Fair value is
estimated based on the net asset value reported in the latest available financial information, discounted cash
flow model ot other valuation technique which includes some assumptions that are not supportable by
observable market prices or rates.

d) Private and direct equity funds

The undetlying investments in these private and direct equity funds mainly represent local and foreign quoted
and unquoted securities. Information for these investments is limited to periodic financial reports provided
by the investment managers. These investments are carried at net asset values reported by the investment
managers. Due to the nature of these investments, the net asset values reported by the investment managers
represent the best estimate of fair values available for these investments.

e) Portfolios managed by others
The underlying investments in managed portfolios represent quoted and unquoted securities. They are valued
based on latest fund managers’ reports.

18 Assets under management

The Group manages mutual funds, portfolios on behalf of its major shareholders, other related parties and
outsiders, and maintains securities in fiduciary accounts which are not reflected in the Group's statement of
financial position. Assets under management at 30 June 2015 amounted to KID65,291,618(31 December
2014: KID66,493,257 and 30 June 2014: KID71,614,616) of which assets managed on behalf of its related
parties amounted to IKID10,000,000 (31 December 2014: K1D10,000,000 and 30 June 2014: KI>10,000,000).

19 Dividend
The general assembly of the shareholders held on 15 April 2015 has approved the Board of Directors’
proposal not to distribute any dividend for the year ended 31 December 2014.
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17 Financial Instruments

17.1 Categories of financial assets and liabilities

The carrying amounts of the Group’s financial assets and liabilities as stated in the consolidated statement of
financial position may also be categorized as follows:

30 June 31 Dec. 30 June
2015 2014 2014
(Unaudited) (Audited) (Unaudited)
KD KD KD
Receivables (at amortised cost):
e (Cash and cash equivalents 7,846,574 9,575,373 17,815,203
¢ Accounts receivable and other assets 25,720,732 23,528,359 24,772,578
e [nvestments in sukuk 846,098 891,602 3,851,642
34,413,404 33,995,334 46,439,423
Assets at fair value through profit or loss
¢ Investments at fair value through profit or loss
Designated on initial recognition 711,091 - -
711,091 - -
Available for sale investments (refer note 9)
e At fair value 5,274,717 4,644,283 3,361,563
e Atcost/cost less impairment 103,282 = 2,471,138
5,377,999 4,644,283 5,832,701
40,502,494 38,639,617 52,272,124
Other financial liabilities:
e Accounts payable and other liabilities 11,164,719 11,687,748 12,159,969
e Borrowings 5,017,064 15,685,469 17,486,105
e Bonds 900,000 5,171,400 11,988,000
17,081,783 32,544,617 41,634,074

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. In the opinion of the parent
company’s management, except for certain available for sale investments which are carried at cost less
impairment for reasons specified in note 9, the carrying amounts of financial assets and liabilities as at 30
June 2015 and 31 December 2014 approximate their fair values.

17.2  Fair value hierarchy for financial instruments measured at fair value

All assets and liabilities for which fair value is measured or disclosed in the financial statements are grouped
into six Levels of a fair value hierarchy. The six Levels are defined based on the observability of significant
inputs to the measurement, as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

- Level 3: inputs for the asset or liability that are not based on observable market data (that is, unobservable

inputs).
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17 Financial instruments (continued)

17.2  Fair value hierarchy for financial instruments measured at fair value (continued)
The level within which the asset or liability is classified is determined based on the lowest level of significant
input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the interim consolidated
statement of financial position are grouped into the fair value hierarchy as follows:

Level 1 Level 2 Level 3 Total Balance
Note KD KD KD KD
30 June 2015
Assets at fair value
Investments at fair value through
profit loss
- Quoted shares a 540,424 - - 540,424
- Mutual funds b - 170,667 - 170,667
Available for sale investments:
- Unquoted shares © - - 3,934,805 3,934,805
- Private equity funds d - - 620,422 620,422
- Direct equity funds e - - 719,490 719,490
- Portfolios managed by others e - - -
Total assets 540,424 170,667 5,274,717 5,985,808
31 December 2014
Assets at fair value
Available for sale investments:
- Unquoted shares © - - 3,048,281 3,048,281
- Private equity funds d - - 654,676 654,676
- Direct equity funds d - - 890,751 890,751
- Portfolios managed by others e - - 50,5675 50,575
Total assets - - 4,644,283 4,644,283

Fair value measurements

The Group’s measurement of financial assets and liabilities classified in level 3 uses valuation techniques
inputs that are not based on observable market date. The financial instruments within this level can be
reconciled from beginning to ending balances as follows:

30 June SEDEE! 30 June
2015 2014 2014
(Unaudited) (Audited) (Unaudited)

KD KD KD
Opening balance 4,644,283 4,226,685 4,226,685
Change in fair value 1,169,458 (709,823) (78,350)
Disposals during the period/year (482,482) (2,731,207) (621,522)
Additions during the period/year 603,742 274,879 -
Movement between level 3 and carried at cost (103,282) 4,117,074 (120,591)
Impairment of level 3 investments (557,002) (5633,325) (44,659)

Closing balance 5,274,717 4. 644,283 3,361,563




